Invoices are issued to the company based on
policy issued for stated coverages and limits.

The use of a TPA allows for single premium
billing and allocated gross remittance to
contracted parties for underwriting fees, which
are billed as premium plus over the insurance
premium paid to CaptiveOne Management.
Premiums are remitted to the carrier, in this
case American Casualty Reinsurance of
Delaware LLC.

Premium is allocated through participation
treaty to Captive Insurance Co. a series of
American Casualty Reinsurance of Delaware
LLC.

Premiums are allocated to the internal account
managed by Administrator. Funds are used to
facilitate claims, as advances to other
syndicate members, and as working capital as
needed to maintain the captive.

All funds credited to the pooled opperating
account and under control of administrator are
returned to captive owner at dissolution or the
expiration of the SOL for final premium year of
the captive.

The primary account will act as depository for
reserves and surplus. This account is generally
a pass-through. Once funds are cleared,
generally under 30-45 days, funds may be
directed to an investment account titled in the
name of the captive. This account has similar
signatory permissions as the capital reserve
account, and only the owner may request a
distribution. Any distributions must be cleared
with the jurisdiction first. After it has been
determined that the distribution will not effect
the solvency of the captive, it will be cleared.
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CAPTIVE INSURANCE CO

$25,000

Pooled Opperating
Account

(20% of highest written premium)

Primary
Account

Investment
Advisor Account
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5%

Holding Co
TBD TBD TBD
NON-VOTING NON-VOTING NON-VOTING

EQUITY SHARES

EQUITY SHARES

EQUITY SHARES

— 95%

CAPTIVE OWNER
VOTING SHARES

S CORP HOLDING COMPANY

WHOLLY OWNED SUBSIDIARY

OF S CORP

GENERIC INSURANCE CO

Custodian
Bank

CAPITAL RESERVE

PRIMARY ACCOUNT

INVESTMENT ADVISOR ACCOUNT

Custodian
Bank

In captive name under
direction of
Captive Owner
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Captive PARENT OVERVIEW

SEAMLESS HEALTH PREMIUM

VAR NS A VAR
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Capital
Faciltative Agreement Direct Written
TrustPool -~ =~ ~-~-=~=~-—-=~=- Syndicate
Earned
Unearned

Reinsurance

Stoploss
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1 SYNDICATE FLOW
Captlve ‘ ADVISORS™ (PREMIUM)

Franchisee(s)

|
Premium

CaptiveOne Admin
|

20% Retained

|
|
|

80% Reinsurance

AmCasRe
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Capthe ADVISORS™ SYNDICATE CASH FLOW

(annually)

Premium
<Pooled Capital>

Syndicated
Direct Insurance

(2020/09)



Captive

ADVISORS™

REINSURANCE CASH FLOW

(annually)

Premium
<Syndicate Reserve>

<Reinsurance Reserve>

Surplus

Premium
Starting Equity
<Syndicate Reserve>

<Reinsurance Reserve>

Surplus

Premium
Starting Equity
<Syndicate Reserve>

<Reinsurance Reserve>

Surplus

Premium
Starting Equity
<Syndicate Reserve>

<Reinsurance Reserve>

Surplus

(2020/09)



Captivene | abvisorsm

YEAR 4 YEAR 3 YEAR 2 YEAR 1

$500K Deductible

$1 Million Syndicate
$6 Million Excess

Franchisee(s) $10 Million Coverage

$500K Deductible

$2 Million Reinsurance
$1 Million Syndicate
$5.8 Million Excess

Franchisee(s) $10 Million Coverage

$500K Deductible
$900K Franchisee(s) Captive
$2 Million Reinsurance
$1 Million Syndicate
$5.6 Million Excess

Franchisee(s) $10 Million Coverage

$500K Deductible
$1.1 Million Franchisee(s) Captive
$2 Million Reinsurance
$1 Million Syndicate
$5.4 Million Excess

Franchisee(s) $10 Million Coverage

Copyright © 2020 CaptiveOne Holdings, LLC. All Rights Reserved.

COVERAGE

(annually)

(2020/09)



Captlve ADVISORS™ SYNDICA(TLFA |B=III-.IOT‘¢:

i $3MM

<$500K> Deductible

\L $2.5MM

<$500K> Captive

\L $2MM

<$1MM> Syndicate

\L $1MM

<$1MM> Reinsurance

i $OMM

$O0 Liability to Franchisee

*PREMIUM PAID IN ADVANCE OR FINANCED

(2020/09)



CaptiVe ‘ ADVISORS™ CAPTIVE GROWTH

(10 YEARS)

1 2 3 4 5 6 7 8 9 10+

(2020/09)
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Deductible




